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The Autodrome Ltd Reports ofthe directors
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Report Of The Directors For The Year Ended 31
March 2001

1 The Directors present herewiththe audited financial statements for the year ended 31 March 2001.

2 Results
Theresultsfortheyearand changesinequity, are setoutintheincome statementand statement of
changesinequity on pages 6 and 8respectively.

3 State of affairs
The state of affairs ofthe Company as at31 March 2001 is setoutinthe balance sheetonpage 7.

4 Principal activities
The mainactivity ofthe Company, whichremains unchanged since the previous year, isthat of being sole
distributor of Bridgestone tyresin Sri Lanka.

5 Dividends
Thedirectorsdeclared aninterim dividend of 10% on 30 March 2001, whichthey deemedto be the final
dividend of Rs 1,200,000 (2000- Rs 1,200,000) forthe year ended 31 March 2001.

6 Directors
Thedirectors ofthe Companyat31 March 2001 were:

MrJoseph A Aloysius (Chairman and Managing Director)
Mrs Bernadette J Aloysius (Deputy Chairperson and Marketing Director)
MrJeremy D Aloysius (Deputy Managing Director)
MrRajeev A JAloysius (Finance Director)

DrDennis JAloysius

Mrs Mangalam St. George

Prof. John A Aloysius

Mrs Julie APaul

Mr M Lakshman Samarasinghe

Eng David P Dominic

Mr Sarath C Weerasooria

Allthe above named Directors held office for the whole ofthe yearended 31 March 2001.
Inaccordance with the Articles of Association Mr Rajeev A J Aloysius and Eng David P Dominicretire by
rotationand,

being eligible offer themselves for re-election with the unanimous support of the continuing Directors.
DrDennisJ Aloysiuswhois 70 years of age alsoretires and notice has beenreceived fromashareholder of

theintentionto propose aresolutionthatthe age limitof 70 yearsreferredtoin Section 181 ofthe Companies
ActNo. 17 of 1982 shall notapplyto him.
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7 Directors interest in shares of the Company

Theinterestofthe directorsinshare ofthe Company asat 31 March 2001 were asfollows:

Name of directors

MrJoseph A Aloysius
Mrs Bernadette J Aloysius

MrJoseph A Aloysius
and Mrs Bernadette J Aloysius

MrJeremy D Aloysius

DrDennis JAloysiusand
Mrs S C R Aloysius

Mrs Mangalam St. George
Prof. John A Aloysius

Mrs Julie APaul

Mr M Lakshman Samarasinghe
MrRajeev AJAloysius

Mr Sarath C Weerasooriya

Eng David P Dominic

8 Directors' interests in contracts and proposed contracts with the Company
indirectare setoutin Note 24 to the financial statements.

Thedirectors have disclosed the nature of theirinterestin contracts and proposed contracts with the
Company atmeetings ofthe directors.

Number 2001 %
Par value
Rs
11,192 1,119,200 9.33
6,693 669,300 5.58
30,000 3,000,000 25.00
6,385 638,500 5.32
1,209 120,900 1.01
638 63,800 0.53
6,385 638,500 5.32
6,385 638,500 5.32
1 100 Nil
6,385 638,500 5.32
136 13,600 0.11
Nil Nil Nil
75,409 7,540,900 61.83
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9 Substantial shareholdings
capital ofthe Company atthe balance sheetdate.

No. of shares %
MrJoseph Aloysius & Mrs Bernadette J Aloysius 30,000 25.00
Mr Sanjeev E C Gardiner 11,795 9.83
MrJoseph A Aloysius 11,192 9.33
Mercury Limited 8,400 7.00
Mrs Bernadette J Aloysius 6,693 5.58
MrJeremy D Aloysius 6,385 5.32
ProfJohn A Aloysius 6,385 5.32
Mrs Julie APaul 6,385 5.32
MrRajeev A JAloysius 6,385 5.32
Miss JJB Aloysius 6,385 5.32

10 Changes in non - current assets
The movementsinnon - currentassets duringthe year, are setoutinNotes10and 11
tothefinancial statements.

11 Donations
Duringthe yearthe Company contributed Rs 26,030 (2000-Rs 47,725) for charities and charitable
purposes.

12 Post balance sheet events
Noevents have occurred since the balance sheetdate whichwould require adjustmentsto, or disclosure
in, the financial statements.

13 Auditors

Aresolutionto re-appointour presentauditors, Messrs PricewaterhouseCoopers, Chartered
Accountants, who have expressed theirwillingnessto continue, will be proposed atthe Annual General
Meeting.

14 Disclosure as per CSE Rule No 3.3

2001 2000
Rs. cts Rs. cts.
Market price pershareasat31 March 195.00 185.00
Highest/lowestshare price thisyear 195.00 200.00/150.00
Earningspershare 44.29 18.76
Dividend pershare 10.00 10.00
Netassetvalue pershare 839.25 616.26
BY ORDER OF THEBOARD
COLOMBO SECRETARIES
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Report of the auditors to the members of The
Autodrome Limited

1 Wehave audited the balance sheetof The Autodrome Limited as at 31 March 2001, and the related
statementofincome, changesin equity and cash flows forthe yearthen ended, togetherwiththe
accounting policiesand notesas setouton pages 6to22.

Respective Responsibilities of Directors and Auditors

2 Thedirectors are responsible for preparing and presenting these financial statements in accordance with
the SriLanka Accounting Standards. Ourresponsibility isto express anopiniononthese financial
statements, based on ouraudit.

Basis of Opinion

3 We conducted our auditin accordance with SriLanka Auditing Standards, which require thatwe plan

and performthe auditto obtainreasonable assurance aboutwhetherthe said financial statements are free of
material misstatements. An auditincludes examining, onatestbasis, evidence supporting the amountsand
disclosuresinthe said financial statements, assessing the accounting principles used and significant
estimates made by the directors, evaluating the overall presentation of the financial statements, and
determiningwhether the said financial statements are prepared and presented in accordance with the Sri
Lanka Accounting Standards. We have obtained all the information and explanations which to the best of our
knowledge and belief, were necessaryforthe purposes of our audit. We therefore believe that our audit
provides areasonable basisfor ouropinion.

Opinion

4 Inouropinion, sofaras appears from our examination, the Company maintained proper books of account
fortheyearended 31 March 2001, and tothe bestof ourinformation and according to the explanations given
to us, the said balance sheetand related statementofincome, changesin equity and cash flows and the
accounting policies and notesthereto, which are inagreementwith the said books and have been prepared
and presentedin accordance with Sri Lanka Accounting Standards, provide the information required by the
Companies Act,No. 17 and of 1982 give atrue and fair view ofthe Company's state of affairsas at 31 March
2001 and ofthe results ofits operations andits cash flows for the year then ended.

Directors’ interests in contracts with the Company
5 Accordingtothe information made available to us, the directors of the Company were notdirectly or

indirectly interestedin contracts with the Company during the yearended 31 March 2001, exceptas stated in
Note 24 tothesefinancial statements.

COLOMBO CHARTEREDACCOUNTANTS
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Income statement

(all amounts in Sri Lanka Rupees) Notes

Sales

Costofsales

Gross profit
Otheroperatingincome
Distribution costs
Administrative expenses
Operating profit
Nonoperatingincome
Finance costs
Profitbefore tax

Tax

Net profit

Earnings per share-basic

The accounting policies

Notes

2001

1 269,384,523

(225,119,665)

Back

Year ended 31 March

2000

215,487,986

(189,471,850)

44,264,858
2 1,668,764
(4,299,670)

(18,903,218)

26,016,136
800,894
(5,324,017)

(12,571,680)

3 22,730,734 8,921,333
5 180,916 180,300
6 (12,531,254) (4,148,131)
10,380,396 4,953,502

7 (5,065,726) (2,701,889)
5,314,670 2,251,613

8 44.29 18.76

Auditors' report
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Balance sheet

(all amounts in Sri Lanka Rupees)
ASSETS

Non-current assets
Property, plantand equipment
Investments

Current assets

Inventories

Receivablesand prepayments
Cashandcashequivalents

Total assets
EQUITY ANDLIABILITIES

Capital and reserves

Share capital

Share premium

Capitalreserves

Revaluationreserve

Retained profit/ (accumulatedlosses)

Non-current liabilities
Borrowings
Deferredtaxliabilities
Defined benefitobligations

Current liabilities
Trade and other payables
Currenttaxliabilities
Borrowings

Total liabilities

Total equity and liabilities

31 March

Notes 2001 2000
10 102,955,299 77,385,230
11 10,162 10,162
102,965,461 77,395,392
12 41,867,997 29,668,879
13 26,976,216 26,277,873
14 78,221 141,056
68,922,434 56,087,808
171,887,895 133,483,200
21 12,000,000 12,000,000
21 440,000 440,000
151,846 151,846
22 85,968,258 63,468,258
2,005,659 (2,109,011)
100,565,763 73,951,093
16 200,278 823,637
17 689,337 411,981
18 1,018,425 864,267
1,908,040 2,099,885
15 3,866,437 7,784,299
2,312,656 389,627
16 63,234,999 49,258,296
69,414,092 57,432,222
71,322,132 59,532,107
171,887,895 133,483,200
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These financial statementswere approved bythe Boardon.............ccccevvvvceeeennnn.
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The accounting policies Notes Auditors' report
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Statement of changes in equity
(all amounts in Sri Lanka Rupees)
Notes Share Capital Share Revaluation (Accumulated Total
capital reserves premium reserve losses) /
Retained profit
Balance at1 April 1999 12,000,000 151,846 440,000 63,643,050 (3,335,416) 72,899,480
Depreciationtransfer 22 Nil Nil Nil (174,792) 174,792 Nil
Net profit Nil Nil Nil Nil 2,251,613 2,251,613
Dividends 9 Nil Nil Nil Nil (1,200,000) (1,200,000)
Balance at 31 March
2000 12,000,000 151,846 440,000 63,468,258 (2,109,011) 73,951,093
Balance at1 April2000 12,000,000 151,846 440,000 63,468,258 (2,109,011) 73,951,093
Net profit Nil Nil Nil Nil 5,314,670 5,314,670
Revaluation 22 Nil Nil Nil 22,500,000 Nil 22,500,000
Dividends 9 Nil Nil Nil Nil (1,200,000) (1,200,000)
Balance at 31 March
2001 12,000,000 151,846 440,000 85,968,258 2,005,659 100,565,763

The accounting policies

Notes

Auditors' report
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Cash flow statement

(all amounts in Sri Lanka Rupees)

Operating activities
Cashgenerated fromoperations
Interestpaid

Interestreceived

Income tax paid

Terminal benefits paid

Net cash from operating activities

Investing activities

Purchase of property, plantand equipment
Proceedsfrom disposal of property, plantand equipment
Dividendsreceived

Net cash used in investing activities

Financing activities

Financelease principal payment
Dividend paid

Net cash used in financing activities

Increase in cash and cash equivalents

Movement in cash and cash equivalents

Atstartofyear
Increase

At end of year

The accounting policies Notes Auditors' report

Page11l
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14
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Year ended 31March
2001 2000
11,162,314 25,688,808
(831,683) (2,490,001)
5,450

(2,865,341) (2,934,977)
(71,775) (783,500)
7,398,965 19,480,330
(5,218,527) (1,160,047)
993,535 297,222
916 300
(4,224,076) (862,525)
(675,418) (834,447)

(1,200,000) Nil
(1,875,418) (834,447)
1,299,471 17,783,358
(4,060,849) (21,844,207)
1,299,471 17,783,358
(2,761,378) (4,060,849)
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Accounting policies

The principalaccounting policies adoptedinthe preparation of the financial statements are setour below::

1 Basis of preparation
Thefinancial statements are prepared in accordance with and comply with Sri Lanka Accounting
Standards. The financial statements are prepared under the historical cost convention as modified by the
revaluation of certain property, plantand equipment.

2 Foreign currencies
Foreign currencytransactions are accounted for atthe exchange rates prevailing atthe date ofthe
transactions: gains andlosses resulting fromthe settlement of such transactions and fromthe translation
of monetary assets and liabilities denominatedinforeign currencies, are recognisedin the profitand loss
account.

3 Investments
Fixed assetsinvestmentsincluding marketable securities are shown at costand provisionis only made
where, inthe opinion ofthe Directors, thereisapermanentdiminutioninvalue. Wherethere hasbeena
permanent diminutioninthe value ofaninvestment, itisrecognised as an expenseinthe periodinwhich
thediminution isidentified Ondisposal of aninvestment, the difference betweenthe netdisposal proceeds
andthe carryingamountis charged or credited to the profitand loss account.

4 Property, plant and equipment
All property, plantand equipmentisinitially recorded at cost. Land and buildings are subsequently shown
at marketvalue, based onvaluations by externalindependentvaluers, less subsequentdepreciation. All
other property, plantand equipment are stated at historical costless depreciation.

Increasesinthe carryingamountarising onrevaluation are credited torevaluationreservesin
shareholders'

equity. Decreasesthatoffset previousincreases of the same assetare charged againstthe revaluation
reserve; all otherdecreases are chargedtothe profitandloss account. Eachyearthe difference between
depreciationbased onthe revalued carryingamountofthe assets (the depreciation chargedto the profit
and

loss account) and depreciation based onthe asset's original costis transferred fromrevaluation reserve to
retained earnings.

Depreciationis calculated onthe straightline method to write off the cost of each asset, or the revalued
amounts, totheirresidual values over their estimated useful life. Afullyear'sdepreciationischargedinthe
year of purchase and no chargeismade inthe year of disposal.

The principal annualrates used forthis purpose are:
%

Building 2
Otherassets 25

Landisnotdepreciated asitisdeemedto have anindefinite life.

Wherethe carryingamountof an assetis greaterthanits estimated recoverable amountitis written down
immediatelytoits recoverable amount.
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Gainsandlossesondisposal of property, plantand equipment are determined by reference to their
carrying

amountand are takeninto accountin determining operating profit. Ondisposal of revalued assets,
amounts

inrevaluationand otherreservesrelatingtothatassetare transferredto retained earnings.

5 Accounting for leases - where Company is the lessee
Leases of property, plantand equipmentwhere the Company assumes substantially all the benefits and
risks
ofownership are classified asfinance leases. Finance leases are capitalised atthe estimated present
value of theunderlying lease payments. Eachlease paymentis allocated between the liability and finance
charges so astoachieve aconstantrate onthe finance balance outstanding. The corresponding rental
obligations, net offinance charges, are includedin otherlong-term payables. Theinterestelementofthe
finance chargeis chargedtothe profitandloss accountoverthe lease period. The property, plantand
equipmentacquired under finance leasing contractsis depreciated over the usefullife ofthe asset.

6 Inventories
Inventories are stated atthe lower of costor netrealisable value. Costis generally determined by the
weighted average method. The costincludesallexpensesincidentalto purchasing. Netrealisable value
isthe estimate ofthe selling price inthe ordinary course of business, less the costs of realisation.

7 Trade receivables
Tradereceivablesare carried atanticipatedrealisable value. Anestimate is made for doubtful receivables
basedonareview of all outstanding amounts atthe yearend. Bad debts are written off during the yearin
whichthey areidentified.

8 Cash and cash equivalents
Forthe purposes ofthe cash flow statement, cash and cash equivalents comprise cashinhand,
netofbank overdrafts. Inthe balance sheet, bank overdrafts are included inborrowingsin
currentliabilities.

9 Defined benefit obligations
Terminal benefits are provided for allemployees ofthe Company atthe rate of one half ofthe
basic or consolidated wage or salary, cost ofliving and all other allowances applicable for the last
month ofthe financial year for each year of completed service. This provisionis notexternally
funded, nor hasitbeenactuarially valued.

10 Defined contribution plans
Allemployees ofthe Company are members of the Executives' Provident Fund, the Employees'
Provident Fund and Employees' Trust Fund, to which theiremployer contributes 12% and 3%
respectively of such employees'basic or consolidated wage or salary, cost of living and all other
allowances, excluding non-recurring cost of living gratuity (NRCLG) whichis notliableto such
paymentaccordingtothe collective agreementextended tothe Company.

11Taxation
The chargeforthe taxation is based ontheresults of the year adjusted for disallowable items and for
timing differencestothe extentthatthey are unlikely to resultin an actual tax liability in the foreseeable
future. Timing differences arise fromtherecognition for tax purposes ofitems ofincome and
expenditurein differentaccounting periods fromthose inwhich they are recognisedinthe financial
statements. Tax effect oftiming differences as reduced by the tax benefit of any accumulated losses,
istreated as deferredtaxliability.
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12 Revenue recognition

Saleswhich excludesdirecttaxes, rebates andtrade discounts, representsthe invoiced value of
goodssold.

Dividendincome -whenthe shareholdersrighttoreceive paymentis established.

13 Comparatives

Where necessary, comparative figures have been adjusted to conformwith changesin presentation
inthe currentyear.

Auditors' report
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Notes to the financial statements

(Inthe notes allamounts are shownin SriLanka Rupees unless otherwise stated)

1 Sales
Saleswhichwholly consists of sale of tyres, tubes and other automotive accessories are made up as
follows:

2001 2000

Sale oftyres, tubes and other automotive accessories 301,799,037 244,822,181

Directtaxes (36,416,090) (29,334,195)
Recovery of directtaxes 4,001,576 Nil
269,384,523 215,487,986

(a) Directtaxesconsistof Goodsand Services TaxRs 33,653,860 (2000-Rs27,157,668) and Turnover

TaxRs2,762,230(2000-Rs2,176,527).

(b) Recovery ofdirecttaxesrepresentsturnovertaxes paid onimports priorto 31 March 1998, whichwere

recovered subsequently.

2 Other operating income

Other operatingincome consists of sundry income Rs Nil (2000- Rs 1,000), profiton sale of motor vehicles

Rs 978,536 (2000-281,222) tyrefitting centreincome Rs 654,279 (2000- Rs 513,592) andinsurance

claim
Rs35,950(2000-Rs5,080).

3 Operating profit

Thefollowingitems have been charged/(credited) in arriving at operating profit:

2001 2000

Directors' emoluments 1,467,800 1,270,000
Auditors' remuneration 60,000 55,000
Depreciation on property, plantand equipment (Note 10)

-owned assets 1,663,458 439,430
-leased assetsunderfinance leases 470,000 806,784
Profiton disposal of property, plantand equipment (978,535) (281,222)
Repairs and maintenance expenditure 816,840 506,314
Bad debts written offand doubtful debts Nil 995,158
Advertising 1,971,850 1,938,786
Staff costs (Note 4) 4,816,764 3,964,016
Stock written off 985,468 Nil

Page 15


DENNY



The Autodrome Ltd
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4 Staff costs

Wagesandsalaries
Social security cost
Defined contribution plan

Defined benefitobligations (Note 18)

Average monthly number of persons employed by the Company during

theyear:

Fulltime

5 Non operating income

dividendreceived Rs 916 (2000 - Rs 300).

6 Finance costs

Back

2001 2000
3,438,158 2,581,723
417,588 583,773
735,085 577,044
225,933 221,476
4,816,764 3,964,016
46 40

2001 2000

Interestexpenses
-bankoverdrafts 448,450 1,939,171
-otherborrowings 204,753 430,448
-lease liabilities 178,480 120,382
-interestincome (5,450) Nil
Exchangelosses 11,705,021 1,658,238

12,531,254 4,148,239
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7 Tax
2001 2000
Currenttax 4,788,370 2,363,676
Deferredtax (Note 17) 277,356 338,213
5,065,726 2,701,889

Back

Thetaxonthe Company's profitbefore tax differs from the theoretical amount that would arise using the

basictaxrate ofthe Company asfollows:

2001 2000
Profitbefore tax 10,380,396 4,953,502
Taxcalculated atataxrate of 35% 3,633,139 1,733,726
Income not subjecttotax (321) (105)
Expenses notdeductible fortax purposes 1,155,552 630,055
Deferredtax 132,981 338,213
Tax charge 4,921,351 2,701,889

Furtherinformation about deferredtaxis presentedin Note 17.

8 Earnings per share
by the weighted average number of ordinary sharesinissue duringthe year.

2001 2000
Netprofitattributable to shareholders 5,314,670 2,251,613
Weighted average number of ordinary sharesinissue 120,000 120,000
Basicearnings pershare 44.29 18.76

9 Dividend per share

Adividend of Rs 10 pershare (2000 - Rs 10) amounting to atotal of Rs 1,200,000 was declared

duringtheyearended 31 March 2001 (2000-Rs 1,200,000).
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10 Property, plant and equipment

Year ended 31 March 2000
Costorvaluation
Accumulated depreciation
Closing net book amount

Year ended 31 March 2001
Opening netbook amount
Additions

Revaluation ofland
Disposals

Depreciation charge - (Note 3)
Closing net book amount

At 31 March 2001
Costorvaluation
Accumulated depreciation

Net book amount

Back
Freehold Plant and Furniture Motor Capital Total
land and machinery and fittings vehicles work in
buildings and equipment progress
75,536,266 5,068,114 904,644 4,551,516 Nil 86,060,540
(393,561) (4,591,927) (648,362) (3,041,460) Nil (8,675,310)
75,142,705 476,187 256,282 1,510,056 Nil 77,385,230
75,142,705 476,187 256,282 1,510,056 Nil 77,385,230
251,528 891,167 62,310 3,651,964 361,558 5,218,527
22,500,000 Nil Nil Nil Nil 22,500,000
Nil Nil Nil (15,000) Nil (15,000)
(105,989) (417,035) (105,644) (1,504,790) Nil (2,133,458)
97,788,244 950,319 212,948 3,642,230 361,558 102,955,299
98,287,794 5,849,281 947,518 6,483,480 361,558 111,929,631
(499,550) (4,898,962) (734,570) (2,841,250) Nil (8,974,332)
97,788,244 950,319 212,948 3,642,230 361,558 102,955,299

(a) Additionsinclude RsNil(2000-Rs 1,030,000) assetsleased under finance leases.

(b) Leasedassetsincludedabove, where the Companyisthe lessee underafinance lease comprise plant

and machinery, motor vehicles and office equipmentasfollows.

2001 2000
Cost- capitalisedfinance leases 2,057,135 3,227,135
Accumulated depreciation (1,241,068) (1,896,784)
Net book amount 816,067 1,330,351

(c) Thelandand buildings at304/1, Union Place, Colombo 2 were revalued on 30 September199013
June 1996 by an independentvaluer.

(d) Apartofthelandat304, Unionplace, Colombo 2,lot1 (a) had notbeenrevalued earlierduetoitbeing
undera requisition order. The property has now been derequisitioned during the year this portion ofthe
landwasrevalued on 31 March2001byanindependentvaluer.

Valuations were made onthe basis of the marketvalue for existing use. The book values ofthe properties
were adjusted onthe valuations andthe resultant surplus was credited torevaluationreservesin
shareholders equity.

Ifthe building were stated on the historical costbasis, the amounts would be asfollows;;

2001 2000
Cost 3,204,911 2,953,383
Accumulated depreciation (395,281) (334,479)
Net book amount 2,809,630 2,618,904
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(d) Property, plantand equipmentinclude fully depreciated assets, the costofwhichat31 March 2001

amounted toRs 5,571,728 (2000-Rs5,687,330).

(e) Bankfacilities are secured onthe Company's property atNo 304/1, Union Place, Colombo 2.

11 Investments

Value
2001 2000
Listed shares at cost
CeylonHotels Corporation 3,832 3,832
Unlisted shares at cost
GardinersLimited 1,330 1,330
Global Films Limited 5,000 5,000
6,330 6,330
Aggregate value of listed and unlisted investments 10,162 10,162
Market value of the listed shares 22,500 19,500
12 Inventories
2001 2000
Tyres, tubesand batteries 37,697,284 29,668,879
Goodsintransit 4,170,713 Nil
41,867,997 29,668,879
13 Receivables and prepayments
2001 2000
Tradereceivables 24,277,375 23,887,015
Prepayments 528,559 1,635,663
Otherreceivables 2,170,282 755,195
26,976,216 26,277,873

Otherreceivablesinclude Rs 1,401,951 (2000 - Rs Nil) receivable as Goods and Services Tax, fromthe

Commissioner General of Inland Revenue.
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14 Cash and cash equivalents

2001 2000

Cashatbankandinhand 78,221 141,056

Forthe purposes ofthe cash flow statement, the year-end cash and cash equivalents comprise the
following:

2001 2000

Cashandbankbalances 78,221 141,056

Bank overdrafts (Note 16) (2,839,599) (4,201,905)

(2,761,378) (4,060,849)

15 Trade and other payables

2001 2000
Payabletoarelated company 250,000 250,000
Accruedexpenses 1,922,993 2,165,492
Otherpayables 493,444 4,166,565
Dividend proposed 1,200,000 1,200,000
Dividends payable Nil 2,242
3,866,437 7,784,299

Other payablesincludes Rs Nil (2000-Rs 3,143,978) payable as Goods and Services Tax, tothe
Commissioner General of Inland Revenue.
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16 Borrowings

2001 2000

Current
Bankoverdrafts (Note 14) 2,839,599 4,201,905
Bankfacilities 59,312,041 42,270,973
Lease liabilities 623,359 675,418
Loansfromdirectors andtheirfamilies 460,000 2,110,000

63,234,999 49,258,296
Non-current
Lease liabilities 200,278 823,637
Total borrowings 63,435,277 50,081,933

Theinterestrate exposure ofthe borrowings ofthe Company are as follows:

2001 2000
Total borrowings:
-atfixedrates 63,435,277 50,081,933
Weighted average effective interestrates:

2001 2000
-bank overdrafts 17%-21% 14%-28%
-bankfacilities 21% 21%
-loansfromdirectors and theirfamilies 14.4% 14.4%
-leaseliabilities 16.56% 15.56%

(a) Bankoverdraftsare secured:
0 onmortgage over property bearing AssessmentNo. 304/1, Union Place, Colombo 2-Rs 21,000,000.
O against postdated cheques of dealers upto Rs 14,000,000.

(b) Bankfacilities are secured asfollows:
o billsacceptance are secured onmortgage over property bearing AssessmentNo. 304/1, Union Place,
Colombo 2-Rs 49,000,000

o term L/Cson personal guarantee given by the Managing Director, Marketing Director and
Deputy Managing Director.

(c) Allleases have been obtained fromthe National Development Bank (NDB) and are secured on

personal
guarantees given bythedirectors.
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(d)Loansfromdirectors andtheirfamilies are unsecured and have nofixed repaymentterms.

Finance leaseliabilities - minimumlease payments:

2001 2000
Notlaterthan 1year 810,127 883,231
Laterthan 1yearandnotlaterthan5years 255,131 1,035,929
1,065,258 1,919,160
Future finance chargesonfinance leases (241,621) (420,105)
Presentvalue offinance lease liabilities 823,637 1,499,055
Representing lease liabilities
-current 623,359 675,418
-noncurrent 200,278 823,637
823,637 1,499,055
The presentvalue of finance lease liabilities may be analysed as follows:
Notlaterthan 1lyear 623,359 675,418
Laterthan 1yearandnotlaterthan5years 200,278 823,637
823,637 1,499,055

17 Deferred income tax
Deferredincometaxes are calculated on alltemporary differences underthe liability method using
aprincipaltaxrate of 35% (2000 - 35%)

The movementonthe deferredincometax accountis asfollows:

2001 2000
Atbeginning ofyear 411,981 73,768
Profitandloss accountcharge (Note 7) 277,356 338,213
At end of year 689,337 411,981

18 Defined benefit obligations
Theamountsrecognisedinthe balance sheetare asfollows:

2001 2000
Atbeginningofyear 864,267 1,426,291
Chargefortheyear (Note 4) 225,933 221,476
Contribution paid (71,775) (783,500)
At end of year 1,018,425 864,267
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19 Contingent liabilities
There were no material contingent liabilities existing atthe balance sheetdate.

20 Commitments

Capital commitments
There were no material capital commitments outstanding atthe balance sheetdate.

Financial commitments
There were no material financial commitments outstanding at the balance sheetdate.

21 Ordinary shares and share premium

Number of Ordinary Share Total
shares shares premium
At1March2000 120,000 12,000,000 440,000 12,440,000
At 31 March 2001 120,000 12,000,000 440,000 12,440,000

Thetotal authorised number of ordinary sharesis 140,000 ordinary shares (2000 - 140,000 ordinary
shares)
withaparvalue of Rs 100 pershare (2000 - Rs 100 per share).

Allissued shareswere fully paid.

22 Revaluation reserve

2001 2000
At beginning of year 63,468,258 63,643,050
Depreciation transfer Nil (174,792)
Additions during the year (Note 10) 22,500,000 Nil
At end of year 85,968,258 63,468,258

Therevaluationreserveisnondistributable.
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23 Cash generated from operations

Reconciliation of profitbefore tax to cash generated from operations;;

2001 2000
Profitbefore tax 10,380,396 4,953,502
Adjustmentsfor:
Depreciation (Note 10) 2,133,458 1,246,214
Dividendreceived (916) (300)
Profitondisposal of property, plantand equipment (Note
3) (978,535) (281,222)
Finance costs (Note 6) 12,531,254 4,148,239
Exchangeloss (11,705,021) (1,658,238)
Changesinworking capital
- trade and otherreceivable (698,343) 1,234,145
- inventories (12,199,118) 7,314,745
- payables 11,473,206 8,510,247
Defined benefitobligation (Note 18) 225,933 221,476
Cash generated from operations 11,162,314 25,688,808

24 Directors' interests in contracts with the Company

MrJoseph A Aloysius and Mrs Bernadette J Aloysius are also directors of Shrimpex Ltd which has

givenaloan of Rs 250,000to the Company.

Thefollowing transactions were carried outwith related parties

(1) Loans from directors

2001 2000

Loans fromthe directors ofthe Company (andtheir
families)
Balance atthe beginning ofthe year 2,110,000 3,240,000
Loanreceived duringtheyear Nil 170,000
Loanrepayments (1,650,000) (1,300,000)
Balance at the end of the year 460,000 2,110,000
(2) Loans from related company

2001 2000
Balance atthe beginning ofthe year 250,000 250,000
Balance at the end of the year 250,000 250,000
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(3) Personal guarantees given by the directors
Allleases are secured on personal guarantees given by the directors.

25 Related party transactions
Therewere norelated parties or related party transactions otherthan those disclosed in Note 24 tothese
financial statements.

26 Post balance sheet events
No events have occurred since the balance sheet date which would require adjustmentsto, or
disclosurein, thesefinancial statements.
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